MARKET UPDATE AND
FUND REVIEW



MONTHLY HIGHLIGHTS - DECEMBER
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MONTHLY HIGHLIGHTS - DECEMBER
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Inflation increasedby 50 bps for the month of DecemberFoodinflation had increasedfrom 4.6%to 6.3%
YoYin December2019 Non-food inflation alsoincreasedrom 4.2%to 4.3%YoYin December2019
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TheUSD/LKRxchangeate marginallydepreciatedby 0.34%in DecemberAlso,for the month of December
the CBwasanet sellerof USDyrecordinga saleof USD4.0 Mn.
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EQUITY MARKET UPDATE

Decembermwasa sluggishmonth for the market with low activity levelsacrossall participants
The ASPIlwas down by 1.33% for the month of December The averagedaily volume for
December2019was 28.8 Mn which was below the averageY TDdaily trading volume of 38.3
Mn. The averageturnover for Decemberwas LKR5587 Mn which is again below the YTD

averageturnover of LKR711.2 Mn.

ASPI MONTHLY PERFORMANCE

December December YTD Avg Daily Avg Daily Avg Daily Avg Daily
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FIXED INCOME UPDATE

1 year T-bill rate increased and stood at 8.45% at primary market auctions held on 27t
December 2019. Call and Repo rates stood at a weighted average rate of 7.45% and 7.53% as
at 31t December 2019.
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AWPR 10.21% AWFDR 10.05%

The loose monetary policy stance
over the past few months led AWPR

AWFDR continued to decline due to

reduction in Deposit ceiling. AWFDR
to decline (down by 173 bps YTD) in

order to boost private credit.

is down by 80 bps YTD.
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ECONOMIC UPDATE

A Sri Lanka’s official reserves position for November ended at USD 7.52 bn, down 3.3% MoM
(+7.2% YoY).

A The fiscal deficit for 9M CY19 amounted to LKR 759.1 bn, approximately 4.9% of GDP (compared
with 4.1% of GDP for 9M CY19).

A Meanwhile, private sector credit growth increased in November by 0.83%

A Inflation measured by the Colombo Consumer Price Index (CCPI) for December increased by
50bps to 4.8%.

Summary List of Indicators;

A Trade deficit (Oct) USD 838 Mn
A Export earnings (Oct YoY) ® Down 0.2%
A Import expenditure (Oct Yov) ® Down 3.5%
A Worker remittances (Oct Yov) @ Up1.3%

A Tourism earnings (Oct YoY) ® Down 22.5%

A Foreign holdings in GSECs (0oct)  2.02%

A Official reserves (Nov) USD 7,520.90 Mn (4.7 months of import cover)
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31st December 2019

FUND FACT SHEET:
NATIONAL EQUITY FUND(NEF)

FUND DESCRIPTION

National Equity Fund is aimed at achieving long term capital appreciation and provides investors with
current income through prudent investment in a portfolio of listed equities in different industry sectors of up
to 80%, with the remaining fund assets invested in low to moderate risk interest bearing instruments to
sustain a degree of liquidity.

Structure Open ended fund

Front End Fee 5.00%
Type Balanced fund Management Fee 1.50%
Inception Date 16" December 1991 Exit Fee Nil
Bloomberg code NAMNEQF:SL Registrar Fee 0.25%
Fund Size (LKR) 1,738.2 Mn Trustee Fee 0.20%
Minimum investment Rs. 1,000

Fund Performance — December

YTD (%)* 12M(%)* 24M(%)* 60M(%)*
ASPI 1.27 1.27 -3.77 -16.03
NEF 3.85 3.85 -15.82 -13.67
* Non-annualized return
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31st December 2019

FUND FACT SHEET:
NAMAL GROWTH FUND (NGF)

FUND DESCRIPTION

NAMAL Growth Fund is aimed at achieving medium to long term capital appreciation through a prudent

combination of equity securities. The portfolio is composed of a diversified collection of listed equities in

different industry sectors of up to 90%, with remaining fund assets invested in low risk interest bearing
instruments to sustain a degree of liquidity.

Structure Open ended fund Front End Fee 5.00%
Type Growth fund Management Fee 1.50%
Inception Date 20" August 1997 Exit Fee Nil
Bloomberg code NAMNGRF: SL Registrar Fee 0.25%
Fund Size (LKR) 459.7 Mn Trustee Fee 0.25%
Minimum investment Rs. 1,000

Fund Performance — December

YTD (%)* 12M(%)* 24M(%)* 60M(%)*

ASPI 1.27 1.27 -3.77 -16.03
NGF 1.92 1.92 -14.88 -16.18

* Non-annualized return
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FUND FACT SHEET:
NAMAL High Yield - December 2019

FUND DESCRIPTION

NAMAL High Yield Fund invests in investment grade commercial papers and short term financial
instruments to obtain higher yield. The portfolio is diversified across asset classes, issuers and maturity
profiles.

Structure Open ended fund Front End Fee NONE
Type Money Market Management Fee 0.50%
Inception Date 20th January 2012 Exit Fee Nil
Bloomberg code NAMHIYI:SL Trustee Fee 0.15%
Fund Size (LKR) 2,812.30 Mn

FUND MANAGER FUND YIELD

National Asset Management Ltd (NAMAL) Current Rate: 11.66%**
*Annualized [INEGTGTGTNTNTNGNGNGNGN

MATURITY PROFILE/ CREDIT QUALITY

7% 9%
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